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EXTERNAL DEBT AND INVESTMENT POTENTIAL

ILIA SHARASHENIZE
PhD student of GTU

Based on study of the mentioned issues, in the part of results and their considerations the following results are provided:

Direct foreign investments play significant role in the process of transfer of industrial capacities, technologies
transfer, management and innovative experience for the host country. Based on the above, the effect on socioeco-
nomic condition of the host country from foreign investments is reflected on the following two directions: support
to economic growth and improved effectiveness of use of the national resources.

Like many other developing countries, the major reasons of creation of the external debt in Georgia is budget
deficiency and economic fall for many years in the country. At the same time, the parameters of growth of the
external debt were significant in the recent period, even in the conditions of stable growth of current GDP.

In the past period of socioeconomic transformation the credits obtained by Georgia, generally contributed to

improvement of economic situation and social background. With respect of formation and use of the investment
potential the external debts have reduced the process of elimination of the investment potential and contributed to
its maintenance and mobilization. Current external debt amount correspond to the financial security parameters and
does not provide any basis for creation of any significant threats in the future.

Institutional improvement of its role in the process of description of Georgian banking system and mobilization
of the investment potential it is of significance to provide effective conditions for functioning of the National Bank.
It is of key significance to achieve independence of the National Bank and ensure high confidence of the society.
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